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FOI{I/IIHCH AORJIAA HaA OI[I’ITHHH KOMUTCET IIPEA AKIIMOHECPUTE 3a

¢punancosara 2016 roguna
1. YBona
B cworBercTBUHE C ycraBa cu, OnutHust xkomurer (,Kommrer') na ,,KOPAJIO
BBJIITAPUA" AL (,,JpyxecTB0o') € OTroBOpeH 3a W3IBIHCHUETO Ha
3aIbJKEHUATa CH W BCAKa ToauHa ce oruuta mpen OOmoro cwOpaHue 3a

PE3YIATATUTEC OT CBOATA I[GﬁHOCT.

2. Poas u opranm3zanus Ha Komurera
KoMurerbT ce cbcTOM OT TpuUMa 4WIEHOBE, H30paHU B CBOTBETCTBUE C
M3MCKBaHUSATAa Ha 3akoHa 3a He3aBUcUMHUS (uHAHCOB oauT. OCHOBHUTE
3anbkenns Ha Komurera ca na HaOmonaBa paboTara Ha peTMCTPUPAHUS OJUTOP,
BKJIFOUMTEIHO TMpsiKaTa OTTOBOPHOCT 3a HErOBOTO Ha3HAauyaBaHe, Ja HaOIro/1aBa
NpOIECUTE, CBbP3aHU ¢ (PUHAHCOBO OTYMTaHe B JlpykecTBOTO, Ja HabJt0/aBa U

OnCHsABA CUCTCMHUTC 3da BBTPCUICH KOHTPOJ U 3a YIIPABJICHHUC HA PUCKA.

3. JleHOCT HA KOMHMTETA
CncraBbT Ha KomuTeTa nipe3 pas3riexianusi mepuoi Oelie CieIHus:
r-0 @pantuiiek Xamauek - IIpeacemaren, r-ka Jltocu KosapoBa - uieH, r-xa
Cuexana KanosiHoBa - wieH. KomuteTsT npoBesie 6 chOpaHusi o BpemMe Ha CBOSITA
pabora. OcHoBHuTe naeiiHocT Ha Komurera cBbp3anu c¢ ¢uHancoBata 2016
rojuHa 0sixa CJleIHuTE:

3.1 duHaHCOB OTUET

KomMurersT npernena u oOCHIM, BKIIOYUTETHO OOCHIAM KauyeCTBOTO, IMPOILIECUTE,
CBBpP3aHM C NMEPUOIUYHMS (PUHAHCOB OTYET B JIpyKeCTBOTO, OCHIIIECTBEHH OT

PBKOBOJICTBOTO.  BbTpemmnure  (GUHAHCOBM  OTYETH, TPEACTABEHU  TpPE]
peructpupanus oautop, beiarapckara ¢gonHgoBa 60pca U JIPYy’KECTBOTO-MaiKa ca
NEPUOANYHO OOCHNKIAAHU M PA3TIICKIAHU 3a€THO C PHKOBOJCTBOTO. DUHAHCOBUTE

OTUYCTHU Ca U3TOTBCHU B CHOTBCTCTBUC C 6’I>J1FapCKOTO 3aKOHOAATCJICTBO,
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MEXTYHApPOJIHUTE CTAaHIAPTH 3a (DMHAHCOBO OTYHTAHE M B CHTPYJAHHUYECTBO C
IpyKecTBOTO-Malika. KoMHTEeThT pasriena u 00ChIu 3a€HO ¢ PHKOBOACTBOTO Ha

JpyXecTBOTO OAUTHpPAHUTE (PUHAHCOBU OTYETH U JIOKJIA/a 3a yIpaBieHHE.

3.2 PerucrtpupaH oautop

KomuteTsT npoBezie cpemnia ¢ perucTpupanusi OQUTOp ,, bpHCT 1 SIHr" m ycraHoBw,
Ye € HaIbJIHO HE3aBHCHMM OT PBKOBOJICTBOTO Ha JIpy»kecTBOTO U pasriena
JEKJIapauusaTa 3a HE3aBUCUMOCT 3a TOJMHATA, KOATO € NpuKiIouniaa Ha 31
nexkemBpu 2016 1. bsaxa oOchAeHM ISUIOCTHUS OAUTOPCKU mporiec 3a 2016 roauHa,
OJIUTOPCKHUSI TOAXOA U OCHOBHHU BBIIPOCH, CBbP3aHU C OAHWTA Ha 3HAYMMHU O0JIaCTH,
BKJIFOUUTETHO CbBMECTHaTa paboTa ¢ pPbKOBOJACTBOTO Ha JlpyXKecTBOTO U
KaueCTBOTO Ha JOKYMEHTUTE. YBaX€HH OsfXxa W 3HAYUMU KOHCTaTalluk W
npemiokeHus: Ha onuTopa. ChriacHo 3akoHa 3a HE3aBUCUMUS (PUHAHCOB OIUT,
(HoemBpu 2016 1.) perucTpupaHUsIT OAUTOP, KOMTO HU3BBPIIBA 3aTbJKUTEITHUS
¢buHaHCOB OJUT Ha (UHAHCOBUTE OTYETH Ha JAPYKECTBA, YHUATO JEHHOCT €
HacoyeHa KbM OOIIECTBEHOTO OJlaro, NpPeKparsBa Y4YacTHETO CHU  Cle[
U3IBJIHEHUETO HAa OJUTOPCKHUTE CU 3aJbJDKCHHS 3a MEPUOJA OT CENEM IOpEIHU
TOAUMHU OT JaTaTa, Ha KOSTO € Oui Ha3HaueH. Bb3 OCHOBa HAa TOBa W MMailku
npenBus odeprara, BCIEACTBHE W30MPAHETO HA HOB pPErUCTpUpaH OAMUTOD,

KoMUTETHT 3a9BU CIIEIHOTO:

Kato o0ekr Ha opoOpenme ot axkuouoHepure, KomurersT mnpenopbuBa
wlIpaiicyorspxaycKyynspe Omut" OO/l na Obae perucrpupaH oauTop 3a
¢punancosara 2017 roguna.

3.3  VYmpaBneHue Ha pUCKa U CUCTEMH 33 BbTPEIIEH KOHTPOJ

KoMutersT peioBHO Mperiexjamie pe3yaTaTUTe U MEPKUTE OT BBTPELIHUS OJUT,
nposefieHn oT OThena 3a OChIIECTBIBAHE HAa BBTPELIEH OJUT, CIOpE] IJiaHa 3a
BBTPEIIHO OJUTHPAaHE B CBHOTBETCTBUE C MEXIyHApOJHUTE CTaHAAPTU 3a
BBTPEIIHO OJIUTHPAHE, Bb3 OCHOBA Ha IPOBEpKA, n3BbpuieHa npe3 2015 r.
KoMuteTbT 00CHIM aJeKBaTHOCTTa Ha OTFOBOpa OT CTpaHa Ha PHKOBOJACTBOTO Ha
MOBJAWTHATUTE BBIOPOCH, BKIIOYUTETHO U HU3MBIHEHHETO HA MPENOpPbKUTE OT

BBTpeIHUs oAUT. OCHOBHHUTE BBHIIPOCH MPU TOBA pa3riiekIaHe, IPOBEIECHO OT
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Komurera, 0sXa OAUTOPCKUTE KOHCTATAlUH, CBhP3aHU C HKOHOMUYECKaTa JCHHOCT
Ha JIPY’KECTBOTO, OCUYCTOBOJSIBAHEC HA Pa3XOIUTE, PEBH3UsA Ha KOMIICHCAIIMHMTE HA
KOH()JUKTHUTE TpaBa 3a JIOCTHI, KaKTO M ONCPATUBHUTE BBIPOCH M TAXHOTO
U3ITBJIHEHUE.
KomuteThT nperiiena u oOChAM CTpaTerusaTa 3a yIpaBjiIeHHE Ha pUCKa, IIPHIIOKEHA
OT PBKOBOJCTBOTO Ha KommaHmsTas W Hail-Beue pEIICHUETO Ha MmpodiieMa ¢

MMPOCPOYEHHUTE B3EMaHMUSI.

4. Pesyarar ot geiiHocTTa HA OIUTHUS KOMUTET
KomutersT nepuoanvHoO JaBa OTYET 3a AEHHOCTUTE cv npen Haa3opHus ChBeT.
KomurtersT 3akitoun, ye paboTaTa My MO BpeMe Ha pasmIekJIaHus Mepuoj] e Ouia
yCIelTHa U BCUYKH HETOBHU 3aJb/DKCHHS ca M3MbJIHEHU. Bcuuku aeitHocTH Osixa
CMETHATH 3a OTTOBOPHM, KAaTO C€ B3€ NPEABHUJ TOBA, Y€ JAPYNKECTBOTO MOCTUTA
IeJIUTe CU BBB Bpb3KAa C HAJASKIHOCTTa Ha (UHAHCOBOTO OTYMTAHE,

e(eKTUBHOCTTA U yCIeXa Ha IeHHOCTHUTE.

/noonuc — He ce weme/
@paHTHIIeK XaMadek
IIpencenaren Ha KOMHUTETA

OT UMETO Ha KOMUTETA

Harta: 22 mapt 2017 r.

A3, oonynoonucamama, Aumonusi Mupocnasosa Aneenosa, yoocmosepssam
B6epHOCMMA HA Npeeooa Om AaHSIUUCKU HA ObleapCcKu e3uKk HA NPULOHNCEHUs
ooxymenm. Ilpesoovm ce cbcmou om 3 cmpanuyu.

IIpesooau.: Aumonus Mupocnagaga Aneeyjosa., ETH: 9110134033




KORADO - BULGARIA AD

Annual Audit Committee Report to the Shareholders

for the financial year 2016

1, Introduction

According to its Charter the Audit Committee (,Committee") of KORADO - BULGARIA
AD (,Company") is responsible for performing its duties and reports each year to the
general assembly on the results of its work.

2, Role and organization of the Committee

The Committee consists of 3 members elected in compliance with the requirements of
the independent Financial Audit Law. The main duties of the Committee are to oversee
the work of the registered auditor including the direct responsibility for his appointment,
to oversee the Company's financial reporting processes, monitoring and assessment of
the internal control systems and risk management systems.

3, Committee work

The constitution of the Committee in the course of the observed period was as folows :
Mr. Frantisek Hatitcek - chairperson, Mrs. Lucie Kolafova - member, Mrs. Snezhana
Kalcyanova - member. At the time of its work the Committee held 6 meetings. The
basic activities of the Committee relating to the fiscal year 2016 were as follows:

3.1 Financial reporting

The Committee reviewed and discussed, including the discussion of the quality, the
periodic financial reporting process in the Company implemented by the management.
The interim financial statements, presented to the registered auditor, the Bulgarian Stock
Exchange and the parent company, were periodically discussed and reviewed with the
management. The financial statements were prepared in accordance with Bulgarian law,
the International Financial Reporting Standards and in cooperation with the parent
company. The Committee reviewed and discussed the audited financial statements and
the management report with the Company's management.

3.2 Registered auditor

The Committee has held a meeting with the registered auditor Emst & Young to oversee
that it is completely independent from the Company's management and reviewed the
declaration for their independence for the year ended 31 December 2016. The overall
audit process for 2016 year, audit approach and major audit issues of the significant
audit areas were discussed including the cooperation with the Company management
and quality of the documents. The significant findings or auditor's recommendations



were respected. According to the Independent Financial Audit Act (Nov 2016) a
registered auditor carrying out mandatory financial audit of financial statements of a
public-interest companies shall cease his participation after performing audit
engagements for a period of seven consecutive years from the date of his appointment.
Based on this fact and considering the tender resulting in the selection of the new
registered auditor the Committee declares following:

The Committee recommends, subject fc shareholder approval, the Company's
registered auditor for the financial year 2017 to be PricewaterhouseCoopers Audit
OOD*

3.3 Risk management and internal control systems

The Committee regularly reviewed the results and measures of the internal audits
undertaken by the group internal audit department according to the intemal audit's plan
in compliance with the international internal audit's standards based on certification
acquired in 2015. The Committee considered the adequacy of the management's
response to the matters raised, including the implementation of the internal audit's
recommendations. The main issues of the reviews performed by the Committee were the
auditor's findings related to the Company economic activities, cost accounting,
compensatory inspections of the conflict access rights and operating matters including
their fulfilment.

The Committee reviewed and discussed the risk management frameworks implemented
by the Company's management, especially the solution of the overdue receivables.

4. Audit Committee performance

The Committee periodically reported the Committee activities to the Supervisory Board.
The Committee concludes that its work during the observed period was effective and all
its duties were fulfilled- All its activities were found accountable for making sure that the
entity achieves its objectives regarding the reliability of financial reporting, effectiveness
and efficiency of operations.
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FrantiSek HaTii6ek

Committee Chairperson
on behalf of the Committee

Date: 22th March 2017



